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THE 2004 ECONOMICS 
OF LAW PRACTICE IN 
OHIO SURVEY 







Introduction 

. During, the spring of 2004, the . Oh to State . Bar . Assgdatjon ,: Sectign„on Soto,. S^ and _ 

General Practice (OSBA) surveyed the Ohio legal community on the economics of law practice. Two 

ontine^urveysjfcere-.utilize4replac^ 

years. 

With respect to the economics of law practice, similar studies were undertaken in 2001, 1998, 1994 
■andi-990: The objectives- of these studies were to determine, among other things: -• -'-'- — - 

__ .__ - -c0freRfilTi?gFlio@f€^p1ii^f lof ~pi^^ang~Sltorfl^s; — " — — - 



attorney net income by practice category; gender, field of law, office locationT 
work status, years i n practice and firm size: 



associate, legal assistant, and secretary compensation by years of experience 
and office location; 

prevailing average hourly billing rates for attorneys by a variety of indicators, 
-and rates for legal assistants by years of experience, firm size-and office - -— 
location; 



attorney time allocated to billable and non-billable professional activities; and 

overhead expenses associated with maintaining a private practice by office 
location and firm size. 

Attorneys can compare themselves and their firms against "norms" established by the aggregation of 
survey data. Time series information is also provided to denote trends. Norms include statistics that 
are organized by combinations of office location, firm size, gender, work status (full-time vs. part- 
time)rpraetiee-elass--area-of legal concentration and years of practice. - - _ 

The above information has been consolidated into this reference to help guide attorneys as they 
plan and manage their professional lives. 

f °. r 2°Plv? _ su iy.?y .*?*??^ J^ J?w office technology and marketing issues was also fielded at the 
same time as the economics survey. Findings from this survey : are summarized as Current issues 
JpnJ^aw.Offjce Technology .and Marketing, in Ohio, 2004 and„are available at .www.phiobar.org 
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IV. BILLING RATES AND PRACTICES 

A. Takeaway s. 

1. The median hourly billing rate for all attorneys was $175 for 2004 and 
$110 for 1994. The average annual rate of increase in hourly billing 
rates during this time period was 5.9%. 

2. Rates have increased the most in suburban Cincinnati (7.3% per year) 
and least in suburban Columbus (2.5%). 

3. Rates increased most for partners in firms with §+ partners (5.9%) 
and least for partners in firms with two to seven partners (3.7%). 

4. Rates increased the most for respondents in firms with two to five 
attorneys (6.05%) and least for respondents in firms with more than 20 
attorneys (4.2%). 

5. Rates increased the most for estate planning attorneys (9.5%) and tax 
attorneys (7.6%) and least for bankruptcy (2%) and municipal/public 
entity attorneys (- 1%). 

6. Fifty-six percent of respondents had not changed their rates in one 
year or more. 

7. When rates are raised, the prevalent increase is 6-10% (41% of 
respondents). 

8. Uncollectibles (greater than 2% of fees billed) are increasing. The 
prevalent range is 3-8% of fees billed (33% in 2004 and 30% in 2000). 

9. Attorneys are increasingly adding service charges to delinquent 
accounts where applicable (30% in 2004 compared with 20% in 1990). 

B. Implications. 

1. There is still pricing power for legal services despite intense 
competition and an ever growing supply of attorneys. 

2. Existing and new practice management benchmarks should be 
available, especially for solos and small firm practicing attorneys, to 
enable relative standing self assessments. 

V. ATTORNEY TIME ALLOCATIONS 

A. Takeaways. 

1 . The median value for total hours worked in 2004 rose to 50 from 48 in 
] 990 (2500 hours per year on a 50-week year). 
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-2004 Attorney Hourly Billingsgates — , 

The reported 2004 median hourly billing rate is $200. The average is $206. While several interacting 
factors affect the setting and application of hourly billing rates, Exhibit 21 includes three discrete fac- 
tors: respon dents' firm size, years in p r actice and office location, while^Exhibit 22 identifies respon- 
dents' primary source of income, and practice category. ~~™ — — 



Exhibit 21 



2004 HOURLY BILLING RATES BY FIRM SIZE, 
YEARS IN PRACTICE AND OFFICE LOCATION 



Size of Firm 



N 



— Mean 



Value by Percentile 



-25th Median 



-75th- 95th — 



1 



196 



$155 



$125 



$150 



2_. 



„_55. 



.164- .125— 



3-6 



7-10 



11-20 



21-50 



51+ 



Yrs. in Practice 



5-orless - 



6-10 



11-15 



16-25 



More than 25 



.jsa— 



$175 $225 
-.185 250- 



77 



176 



150 



175 



200 



40 



196 



150 



180 



244 



39 



189 



155 



195 



225 



49 



206 



163 



200 



238 



72 



'249 



"1"86~ 



""240' 



78 



164 



125 



150 



65 



185 



150 



180 



131 



184 



150 



165 



183 



200 



150 



190 



"300 



—.70 $147 -$125 $143- $175 



190 



228 



220 



230 



256 



300 



275 



320 



~377" 



250 



296 
306 



340 



Office Location 



Greater Cleveland 



"GreatefXincinnati 



Greater Columbus 



Greater Dayton 



Northeast Region 



. -Northwest-Region. 



Southern Region 



121 



$200 



$150 



$185 



6T 



199" 



150" 



i8cr 



120 



194 



150 



180 



25 



179 



150 



175 



98 



165 



125 



A1. 



.152. 



J20_ 



56 



155 



125 



163 



.15.0- 



150 



$238 



Z45" 



233 



193 



196 



J7i. 



175 



$350 



"325" 



300 



296 



250 



.263- 



250 



Downtown Cleveland 



61 



$237 



$183 



$235 



$283 



$359 



Suburban Cleveland 



60 



161 



150 



150 



189 



220 



Downtown Cincinnati 



40 



213 



153 



200 



271 



368 



Suburban Cincinnati 



21 



173 



145 



175 



183 



249 



-Downtown Columbus - 



67- 



-217 165 



-210 260 



-334 



Suburban Columbus 



53 



164 



145 



150 



200 



243 



Dayton 



.25... 



.1.79. 



150. 



J75_ _X93 



29.6. 



Canton 



12 



154 



116 



153 



183 



250 



Akron 



41 



186 



150 



190 



223 



273 



Toledo 



26 



170 



144 



168 



186 



285 



Youngstown 



146 



113 



150 



178 



200 



Northeast Ohio" 



36 



149 



125 



138 



188 



225 



Northwest Ohio 



-Southeast Ohio 



21 



129 



100 



.-16 



■155 



125 



125 



-150 



150 



188 



180 



....... „250_ 



Southwest Ohio 



25 



146 



125 



150 



170 



207 



Central Ohio 



15 



171 



150 



165 



185 



250 



All Attorneys 



530 



$182 



$150 



$175 



$210 



$300 
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Exhibit 22 



2004 HOUR LY BILLING RATES BY PRIMARY 
FIELD OF LAW AND PRACTICE CLASS 



Primary Field of Law 



N 



Mean 



-Value by-Percentile- 



25th Median 



75th 



95th 



Administrative Law 



$241 



$188 $260-' $285 



$295 



Bankruptcy, Debtor 



18 



135 



115 



150 



168 



190 



Collections 



10 



146 



119 



135 



164 



250 



Corporate/Business Law 



48 



201 



150 



183 



225 



340 



Criminal (Public Defendant) 



139 



100 



125 



175 



225 



Criminal'(Private'Defendant)~" 



—12- 



■154- 



125--- 150—- 



173 



-250 



Domestic Relations/Family Law 



55 



173 



125 



150 



200 



280 



Environmental Law/Natural Resources Law 



200 



151 



168 



283 



305 



General Practice 



14 



136 



118 



132 



161 



185 



Health & Hospital Law 



203 



148 



195 



263 



300 



Intellectual Property 



10 



216 



174 



223 



250 



300 



Labor Law (Management) 



185 



150 



168 



236 



255 



Imployment Law (Management) 



'25 



W 



w 



T75" 



"258" 



324 



Employment Law (Labor) 



178 



151 



175 



208 



230 



Municipal/Public Entity Law 



8 



164 



111 



138 



225 



305 



Product Liability 



226 



138 



205 



325 



425 



PersonaUnjury^Defendant) 



25 



148 



..4-10 135 



.475 .270- 



Personal Injury (Plaintiff) 



43 



179 



150 



160 



200 



300 



Professional Liability 



164 



149 



165 



178 



185 



Real Property Law 



26 



164 



125 



150 



195 



315 



Taxation 



231 



175 



220 



295 



300 



Trial Practice, not PI (General Civil) 



20 



190 



140 



177 



200 



415 



Trial Practice, not PI (Commercial) 



20 



224 



181 



210 



276 



387 



EstatePlannmg/Wealth-Managernent 



-36 209 



475 -205- 



— 233- 



-308- 



Probate, Decedents' Estates 



49 



176 



150 



175 



200 



Jfltorkersl.ConipeosatbD.(Elaintiff), 



-6™. 



467- 



425l 



450- 



213. 



250 

.250- 



Other 



23 



200 



150 



190 



250 



358 



Practice Classification 



Sole Practitioner 



168 



$153 



$125 



$150 



$175 



Solo with 1+ associates 



42 



181 



150 



175 



203 



$225 
259 



"Space Sharer" 



~2T 



"160 



"125" 



"150" 



175~ 



"275~ 



Partner in Firm with 2-7 Partners 



114 



184 



150 



175 



221 



3 artner~inf : trnrwith-8+*Partners- 



88 -249 196- 



-240 



-300- 



300 
-381- 



Associate in Firm with 2-7 Partners 



31 



156 



125 



150 



175 



264 



Associate in Firm with 8+ Partners 



56 



180 



150 



175 



210 



AH Attorneys 



530 



$182 



$150 



$175 



$210 



263 
$300 



Hourly Billing Rates for Associates and Legal Assistants 



.The distribution, of hourly, billing rates for associates and legal assistants are summarized by years of 
experience in Exhibit 23, by office location (Exhibits 24 and 25), and by firm size (Exhibits 26 and 
2-7), 
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Exhibit 26 



DISTRIBUTIONS OF 2004 HOURLY BILLING R ATES FOR 
ASSOCIATES BY FIRM SIZE AND YEARS OF EXPERIENCE 



Associate Billing Rate Category 



No Experience 



<$135 



$136-145 

H i I i n M a *J i nu .m — 

$14fM55 



$156-165 



— $-168=t75- 



$176-199 



$225-249 



Total 



Eirm-Size-(Numberof Attorneys)-- 



3-6 



7-20 



57.9 



78.1 



69.0 



15.8 



9.4 



10.3 



15.8 



9.4 



17.2 



1.7 



-IfcS- 



f.7- 



3.1 



100% 



100% 



100% 



21+ 



43.5 



19.6 



19.6 



6.5 



6.5 



100% 



All 



61.9 

13.5 



16.1 



2.6 



"4:3 3.2 



1.9 



0.6 



100% 






3 Years Experience 



<$135 



43.8 



35.3 



39.0 



13.0 



31.0 



TOST4F 



tb:w 



"2E6" 



22:0 



"1915" 



20.6 



$146-155 



25.0 



29.4 



20.3 



21.7 



23.2 



9.0 



$156-165 



11.8 



6.8 



13.0 



$166-175 



6.3 



2.9 



6.8 



23.9 



11.0 



417&-199 — - 






_.5.1_~- 



8.7- 



5.2- 



Total 



100% 



100% 



100% 



100% 



100% 



i nmi yji*ti 



5 Years Experience 



<$135 



$136-145 



$146-155 



--$156=165- 



$166-175 



407-6=0991 



$200-224 



$225-249 



Total 



12.5 



24.0 



25.0 



25.0 



8.0 



10.7 



12.5 



40.0 



25.0 



12* 



4.3 



10.6 



10.6 



-12^- 



if;9 17.-0- 



16.0 



10.7 



10.6 



-OZS- 



-0OJ- 



-208. 



25.0 



14.9 



2.1 



100% 



100% 



100% 



100% 



16.9 



11.0 



22.1 



162- 



11.0 



J.5.4- 



6.6 



0.7 



100% 



TOTears Experience" 



<$135 



-$136-045- 



$146-155 



$156-165 



$166-175 



$176-199 



$200-224 



$225-249 



$250+ 



Total 



33.3 



14.8 



19.5 



5.4 



-11r1 — 



22.2 



-4:9- 
14.6 



22.2 



7.4 



4.9 



14.8 



14.6 



18.5 



26.8 



22.2 



18.5 



14.6 



11.1 



3.7 



100% 



100% 



100% 



5.4 



5.4 



16.2 



18.9 



18.9 



10.8 



16.2 



100% 



14.9 



-2:7 3.5- 



12.3 



7.0 



14.0 



20.2 



17.5 



5.3 



5.3 



100% 



30 • Economics of Law Practice in Ohio 



Case 1 :06-cv-01566-RWR Document 7-8 Filed 03/01/2007 Page 6 of 6 



Exhibit 27 DISTRIBUTIONS OF 2004 HOURLY BILLING R ATES FOR 

LEGAL ASSISTANTS BY FIRM SIZE AND EXPERIENCE ~ 



-Firm^ize^Nurober of Attorneys) 



Legal Assistant Billing Rate Category 2 3-6 7-20 " "* 21+ AH Firms 

No Experience 

$50 or less ^^^^^^^ 40.0 60.0 50.0 20.0 41.0 

~$51-60 3O0 " 20.0 ' " "20.0 17.T 



20.0 

$61-70 ; 10.0 4.0 10.0 5.7 7.0 

$71^80 20:Cr - 8:0— -10:0 ~25,7 16;fr 

$81-90 ; 4.0 10.0 8.6 7 

$91-100 4.0 17.1 TO 

$101-110 5.7 2.0 

Total 100% 100% ip0% 100% 100% 



3 Years Experience 



'" $50"orless " "j?;5~ "2S0" ~T53 IS "ITT "" 

$51-60 : 62.5 35.0 23.3 11.1 24.5 

$61-70 20.0 26.7 22.2 21.3 

$71-80 10.0 13.3 11.1 10,6 

— $8J-9q- = - 1Z5 -5.0- .10,0.-...., 22,2 13,8 - 

$91-100 12.5 10.Q 8.3 7 4 

$101-110 5.0 3.3 S3 5T 

$111-120 11.1 4.3 " 

ESJQ -2.8 1.1 

Tota > . - 100% 100% 100% 100% 100% 



-S^fears-Experience- 



$50 or less . 16.7 4.5 8.6 2.9 6.2 

451^60 . 2L3 1X.1 5.9— JAA. 

$61-70 ; 66.7 22.7 11.4 14.7 18.6 

$71-80 . 16.7 31.8 34.3 11.8 24.7 

$81-90 ; ; 4.5 14.3 11.8 10.3 

$91-100 11.4 iTe 10T 



1TOTTTO _ 9.1 TTB WT 

$111-120 . 11.8 4.1 

->$-1-20— — -2 ; 9 -1-1-8 5 r 2- 

Total 100% 100% 100% 1 00% 1 00% 



10 Years Experience 



$50 or less 2O0 27 3.0 3.9 

$51-60 ; 20.0 9.1 18.9 3.0 11.8 

$61-70 13.6 13.5 12.1 11.8 

'$71-80 ' "-'" " - " " -30:0 -40:9 18.9 KT" ~20 6 

$81-90 10.0 18.2 21.6 6.1 14.7 

$91-100- - - - - 13:6 16.2 18.2 -14 7 

$101-110 4.5 12.1 4 9 

- -~ .mi.Tl20.„„ - 20.Q „ 5.4 18.2 9.8 

>$120 2.7 21.2 7.8 
Total 100% 100% 100% 100% iqq% 

Exhibit 28 displays the impacfofWm 

Exhibrt28 LEGAL ASSISTANT CLIENT BILLING METHODS BY SIZE OF FIRM, 2004 

Firm -Size (Number of Attorneys K 



Billing Method for Legal Assistants 1 2 3-6 7-20 21+ All Fir ms 

Jpclude^jMtrxMo.mey^ee. .47JL M£. .39 J„_ _J 9.7 AX. 32.1. 

Time 42.9 35.1 55.2 73.8 87.5 607 

Fee Schedule &6 5A 52 3^ ^3 5.9 

Total " " 100% 100% 100% 100% 100% 100% 
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